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The Development Status and Driving Factors of China’s

ETF Market
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Zhang Xiaoyan Sun Xinyu

Abstract: The three core characteristics of China’s ETF market are
“fast, broad, and long”: Rapid growth in scale, entering the era of four
trillion yuan; Broad-based ETFs dominate, accounting for 76%, and their
expansion has driven significant growth in the ETF market; Institutional
investors contributed three-quarters of the net inflow of funds and were
the main participants. The core driving factors for the rapid expansion of
China’s ETF market include policy support, such as establishing a fast
approval channel for ETFs, reducing fees, and promoting index based

investment; The second is the improvement of investors’ financial literacy,
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as both institutional and individual investors are shifting towards passive
investment methods; Thirdly, the public fund industry continues to
innovate and issue ETF products, and the increasingly diverse ETF
product line provides more diversified choices for investors in the entire
market; The fourth is the significant increase in holdings by long-term

funds in the ETF market.
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RER ETF R =% ME N 2.82 710, %A ARTE27T 710, o
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HEZ+F, PEETFALAITALE A, NEEERNLE
frBt. 2004 4 12 A E w7 E R ETF @ (£ X EAiF 50ETF)
AL LASE, 2020 45 10 A B ETF ERB 712, & — M ALHERAT
ATHII64F; 20234 12 A, ABRKB2 510, F=AFCHT 3
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